YOUNG WOMEN’S CHRISTIAN ASSOCIATION
OF SALT LAKE CITY

CONSOLIDATED FINANCIAL STATEMENTS

JUNE 30, 2009




YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

CONTENTS

Independent Auditors’ Report
Clonsolidated Statement of Financial Position

Consolidated Statement of Activities and Change in Net
Assets '

PAGE

Consolidated Statement of Functional Expenses
Consolidated Statement of Cash Flows

Notes to Consolidated Financial Statements

Supplemental Consolidating Schedule of Financial i

Position

Supplemental Consolidating Schedule of Activities and
Change in Net Assets

Schedule of Expenditures of Federal Awards for the
Year Ended June 30, 2009

Report on Internal Control over Financial Reporting and
on Comphance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance with
Government Auditing Standards |

| Report on Compliance with Requirements Applicable to
Each Major Program and on Internal Control over
Compliance in Accordance with OMB Circular A-133
Schedule of Findings and Questioned Costs

Schedule of Prior Audit Findings

6-16
18
19

20-23
24-25
26-27

28-29

30



b Lake, Hill & Myers
6695 South 1300 East

A PROFESSIONAL CORPORATION Salt Lake City, Utzh 84121
GERTIiFED PUBLIC ACCOUNTANTS Voice: (801) 847-7500 Fax: (801) 947-7609

INDEPENDENT AUDITORS® REPORT

October 27, 2009

To the Board of Directors of
Young Women’s Christian Association of Salt Lake City

We have audited the accompanying consolidated statement of financial position of the Young Women’s
Christian Association of Salt Lake City (a nonprofit organization) as of Juné 30, 2009, and the related

—e o oomselidated-staternents-of-activities-and-change-in net assets, functional expenses and cash flows for the
year then ended. These financial statements are the responsibility of the Organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

‘We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstaternent. An audit includes examining, on a test
basts, evidence supporting the amounts and disclosures in the financial statements, An audit also inchides
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects,
the financial position of the Young Women’s Christian Association of Salt Lake City as of Tune 30, 2009,
and the change in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated October 27, 2009
on our consideration of the Young Women’s Christian Association of Salt Lake City’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts,
grant agreements, and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit. ' ‘

Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole, The accompanying supplemental consolidating schedule of financial position and consolidating
schedule of activities and change in net assets on pages 18-19 are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The accompanying schedule of
expenditures of federal awards on pages 20-23 is presented for purposes of additional analysis as required -
by U.S. Office of Management and Budget Circular A-133, dudits of States, Local Governments, and Non-
Profit Organizations, and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

Lk, HE/ & Mytco-



- YOUNG WOMEN'S CHRISTIAN ASSOCIATEON OF SALT LAKE CITY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
June 30, 2609

ASSETS
CURRENT ASSETS
Cash and cash equivaients . 3 817,149
Receivables . :
Grants and contracts 160,148
Rents and other recelvabies 22,999
Uncenditional promises to give 1,851,198
Prepaid expenses - i . 54,905
. TOTAL CURRENT ASSETS 2,806,400
PROPERTY AND EQUIPMENT, net ' \ 8,966,968
OTHER ASSETS '
Long-term unconditional promises to give , 1,633,602
Long-term investments ‘ 3,442,311
Debt issuance costs, net - 780,578
Cash restricted for properly and equipment 10,564,667
Restricted tenant security deposiis and
repiacemeant reserve escrow ‘ 36,627
TOTAL OTHER ASSETS : , : 16,457 685
, TOTAL ASSETS ' $ 28,331,083

LIABILITIES AND NETASSETS

CURRENT LIABILITIES

Accounts payable ' 1 $ 508,564
Accrued liabllities ‘ 189,497
Line of credit 74,950
Unearned revenue 12,158
Current portion of iong-term debt 2,400
TOTAL CURRENT LIABILITIES 798,570
. TENANT SECURITY DEPOSITS 7,620
LONG-TERM DEBT
Long-term notes payable ' ' 5,439,850
Accrued loan interest : - 32,437
TOTAL LONG-TERM DEBT ' 5472387
TOTAL LIABILITIES 6,278,577
MINORITY INTEREST IN AFFILIATE 7 348,766
NET ASSETS
Unrestricted :
Undesignated o 729,216
Property and equipment ) ' 5,186,627
Board designated ‘ . 79,790
Donor restricied
Temporarily : 14,389,214
Permanently ‘ : 318,863
TOTAL NET ASSETS 21,703,710

TOTAL LIABILITIES AND NET ASSETS ' | $ 28331068

' See notes 1o consolidated ﬂnancia% statements.
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YOUNG WOMEN'S CHRISTIAN ASSOCIATION OF SALT LAKE CITY
CONSOLIDATED STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
Year-ended June 30, 2008

SUPPORT, REVENUES, AND GAINS (LOSSES)

Contributions $ 276,191
In-kind contributions 226,218
Government grants . : 1,537,460
Program service fees . 348,634
Special events (less direct benefits o donors of $72,168) _ 292,482
Loss on long-term investments {225781)
Membership dues : 9,295
Rents and other revenue 354,207
Interest income 30417
TOTAL SUPPORT REVENUES AND GAINS (LOSSES) 2,849,132
NET ASSETS RELEASED FROM RESTRICTIONS ; 1465, 048
TOTAL SUPPORT, REVENUES AND GAINS (LOSSES) .
AND NET ASSETS RELEASED FROM RESTRICTIONS 4,315,077
EXPENSES - ' '
Women in Jeopardy - ) ab7,781
Lolie Eccles Child Care Center 577977
Residential Self-Sufficiency : ’ 228,776
Diversity ‘ 128,918
KRH Supporiive Services : 323,091
The Critchlow : 279,430
Teen Home : 411,616
Prevention Fducation ' 149,610
Children's Advocacy and Intervention 462,978
Family Justice Center and Safe at Home Coalition 213,403
YWBuiiding Hope : 80,732
Management and general 278,048
Fundraising 312,129
TOTAL EXPENSES o : 4,404,800
DECREASE IN UNRESTRICTED NET ASSETS .

. BEFORE MINORITY INTEREST (89,723)
MINORITY INTEREST IN AFFILIATE'S LOSS g 91,702
INCREASE IN UNRESTRICTED NET ASSETS 1,879

CHANGES IN TEMPORARILY RESTRICTED NET ASSETS
Contributions 812,182
Capital campeign contributions, less discounts ‘ 553,344
- Income on long-term investments 204,438
Net assets released from restrictions ) (1,465,045)
INCREASE IN TEMPORARILY RESTRICTED NET ASSETS 1{)4.019
CHANGES IN PERMANENTLY RESTRECTED NET ASSETS
Contributions ) 80 000
© CHANGE IN NET ASSETS 185,908
NET ASSETS, SEGINNING OF YEAR : . 21817712
NET ASSETS, END OF YEAR . . $ 21,703,710

See nofes fo colnsoEidated financial statements.
3. '



*SjUSILISIE]S fRIDUBLY PATRPIJOSUOD O] §310U 835

BZLTIE &

gasuadxa |euoysun} |ejoL

SHSNIUX TWNOILLONA:L S0 INSRILYIS GILVAITOSNOD

ALID EHYT 11VS J0 NOILVIOOSEY NVILSINHD S.NIROM DNNOA

cogvory 608l § zdovig't § zel'os COvEs & 8l6Zor § Oi8BFL. § SI9LIr3 OSvelZ § L60Eck § BIBWLE § QMBI §  LIGLIGS [N
+66'L0E 09P's 088"y P5a'LEE “ g o0g'st ol Bli'8b 666'37) - 03Z'EL [F0+:1% 66151 864PS . - uopepasdag
QLT'ezz - - 812'622 - yag'vl §04'6Z BEP'L 628'08 - ol 5500l S8Y'ZL 5L ZBS'60L asUadXa pUpl-u
BE5'0L6'E 549°90E BOE'ELL 065'96Z'E ze1'08 65E'F8L BOS'LLY 15e'abL 890'22E H 1 6BE°8LE £08'604 ZIE'E6 1 SEL'GYS 105'E6L uajjepasdap
’ PUR pUR-U] BXBG SasUadxe [BI0L
[TINE 88T} - il - - - - - TEO'E - " 80L'k yoL's - ] esuadxa 1q6p peg
5L 68€ 0Z6't El2's - z9¢ 0og Fi6 gie 8611 8F 11 ags 8z8 +ob sasuadxa snoalesosN
806 - 005 - - - - - - - - - - - - sasuetixe pleog
GEE'ET - ©ozeE't 37974 - - §/8'e - - 00y’ - 518 8/8's - BIG'ZL esuadis jgalaiu)
100'8L - 852 gpL't - - (723 . - ££8'zt - g 773 - SBG'Z sane) Apadoigt
pag a8l i 5i9 - i€ £€ [:1%3 ¥ - g £ £ 4 952 JusLLoeY Jaajunien/aRAodiL
962'6 " - 95'6 - - - - - B6.'6 - - - - - ) Aunoas Bupyng
s5L'Z - ORE'L 68 T 5] £ - Z - - - - 05 - . sugjjdiiasans pue sang
pBa'nE pEg 796 9BL's - 0EE ‘658 ¥E5 £ca'L - ¥eS ¥z [3%4 880'E 918"l sam) Bujssaocud jpikeg
L1069 phy's glt'il [ EEp'oy - - - - £V Y556 - - 8112 - T ses)uBUsTALL | BT
$IE°LE - " pee'e - - - - - - - - - - B - ) $aNP YOMA jRucifisy
€182 188 £16'1 BLL'LL - G82'e OEE'L aee’l 085 289°) 144 4] [1]34 [¢12: 2% ¥16 fuguien) puB SBSUBIAIMOD
oos'ol 6 ZZe'e FagR'o - . 58 885 £ETY STH - il E414 - - 661 uopepadsues]
890'88 559 182's ong'Le lzi'ce ivk's Z90°6 802 ZiE'L 502'91 806 68Y I61°2 Bro'y ¥ZP'EL BoURINBSUY
BEO'L - - o A - - - - - 6E0°L - - - - - o sBupsuang
ey 185'2 ozi's &5L's - o1 468 126 085°) - o8t [s1AN 2ot [HuAl 98T sedas pUE [BRR) JBdNDbR
£88'¥0L <) 8251 ZHE'E0L - BLE'L sl zar pig'y 8IB'TE £l 200" BLL'GL $S8'1E 554V eatipueiuiEW pue syeday
LE6'v0 &la o'e Z8'L00 - G50' 6002 ovy'e GEE'Q 198'g% - CBlg EEL'0b =TV [ 7:374 SBANAN
UBO'SE EL'E rrs's opne -o- ave'L £id, LIy 188 1I6'2 €64 =14 o5'T LE9'E £8L'G suoydaiag
vze'se 6858} LLE Bsg'y Co gL'z ool 080'2 of . oy - - o 05t Suguud
geg’iL 1i6'2 6982 80p's - 0g x4 8z 68 ez 192 (748 08 6 . 52 Z8h- Buddis pue afiejsod
08'81 EOY - $b0'0L - - 06L'¢ EleY 808 - 18 - oL [i144 eba sanigoy
e52've - - G6ZVE - i3 £0LT 74 §15'8¢ - 295 £81 el 314 9.l5'al SaUB}S|SEE JUAlD
986'EL a5 ©oR0'L 968'ZL - - £0e'sl - sa0's - gl - ZE8'Z) §69°11 850'81 poog
2e1'08 Fi:1%4 ozL's Sva'yy L26 151y 86’5 We'e Pe's 500'6 68g 24 zal's 882'% 8588 safddng
£8g'iz vig'e B8 - 098'84 - 208t H2Y'T 688 ze'T 8Lz ¥Bg') ws £l1Y 86T'T £00'g - 588} JaindwioD
Ler'ss £0L't zze'oe aGh'eg 008 LpEZZ [ B59°) SEL'E oza'y ] 260's olv'L 952 8ez's 583} {RU0jsSaj0l
SPE'OGE'E 166°/52 GER'08E 26a°1Y5'2 - 4’051 ZRG'GRE 954" 2 yLIRA bl £05'86T BFE'FE 2ig'egt EEElY 8lZ'ers sesuedye paleal pUB SaUe[es ot
89p'c8P £04'28 o06'3E sEEacy 8 - ZO0E'EC 89'L9 vro'le £BE'EY - ¥BE'Z5 [ £0L'8E == 65866 saxe) joided pue sjjeuag
L2%ey'T ¢ ySeelz ¢ OEE'REL $  ese'Hi'T § - Ske'oZt & PIB'viZ ¢ E26E'R6 § vogswyE g - § szo'siz § bMWLL ¢ vieeDL §, GvZEE S ebE'eks seyeiRg

B10} Bulspeipuny {esauad samAsas adop usgieon HOWUBAIDI|  Loleondl  GLUOH UBG]  MOUSIED SenAles Rlslang Aoueping ieyusn Apiedoar
pue ewsbeueyy  wesbaid [ejo)l,  Bulpingy oM pue topusadld at). eApoddng 43 BIBS PIRD i ESAAL
je a)es fomooApy He BuapIsay | $9j003 867
pUgmIUAD  SUBIRD :
aaqnsn’
i Apued .
saopuag bupaddng . SaninIag WeBold
B00T "OF SUN[ PEPUR JBDA



YOUNG WOMEN'S CHRISTIAN ASSOCEATION OF SALT LAKE CITY
CONSDL]DATED STATEMENT OF CASH FLOWS

Year ended June 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES _
Change in net assets - , $ 185,508
Adjustments to reconclie change in net assets {o

‘ net cash provided by operating aclivities:

Minotity interest | (91,702)
Depreciation ' 301,994
Amortization of debt issuance costs 65,468 -
Discourit o long-term promises to give {243,632)
Unrealized losses on invesiments - 264,772
Decrease (increase) in operating assets: .
Unconditional promises to give . o (425,568)
Grant contracts and other feceivables SR (3,312)
- Prepaid expenses " (8,032)
increase (decrease) in operating lisbilities: ‘
Accounts payable 401,801
Accrued liabilities . 6,794
Security deposits . . 1268
Accrued loan interest 2,800
Linearnad ravenue 2,875
NET CASH FLOWS FROM OPERAT!NG ACTIVIT!ES 460,482
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investments, net (2,248,393)
Increase in cash restricied for property and equ;pment net {10,564,667)
' Reduction in fenant security deposits and replacement reserve escrow 413
Purchase of property and eguipment {2,131,831)
NET CASH FLOWS USED IN INVESTING ACTIVITIES (14,945 478)
CASH FLOWS FROM FINANCING ACTIVITIES ‘
Payment of long-term debt : (2,350)
Proceeds from line of credit _ 74,850
Proceeds from long-term debt 4,569,500
increase in debt issuance cosis ' ‘ (846,046)
Payments-of unconditional promises fo give 2,898 6898
NET CASH FLO_WS FROM FINANCING ACTIVITIES 6,894,752
NET DECREASE IN CASH (?,790,244)
CASH AND CASH EQUIVALENTS, BEGINNING ‘
" QF YEAR ' 8,607,383
CASH AND CASH EQUIVALENTS, END OF YEAR : $ 817,149

SUPPLEMENTAL CASH FLOW INFORMAT&ON
Interest paid % 26,435

See notes to consolidated financial statements.
-5



YOUNG WOMEN'S C}B{ISTIAN ASSOCIATION OF SALTIAKE CITY

NOTES TO CONSOLIDATED FINANCTIAT, STATEMENTS

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES:

Operational purpose

" The Young Women’s Christian Association of Salt Lake City (the Organization) is a private, non-
-~ profit 501(c)(3) organization that is supported primarily through private contributions, government
grants, the United Way and program fees. The Organization provides programs and services that
are consistcnt with its mission of empowering women and girls, and eliminating racism as follows:

‘Women in Jeopardy: shelter with supportive services for women and children who are
victims of domestic violence.

Lolie Eccles Child Care Center: licensed childcare for resident and cornmunity children.

" Residential Self-Sufficiency: transitional housing and supportive services for homeless
women without dependent children.

Diversity: multilingual and mlﬂtmulturai staff assist women and children with case
- managenient, crisis intervention, advocacy, mformatlon and referral to community
resources, presentatzons and psycho-educational groups.

KRH Sunnortive Services: supportive services to mothers and children living in the Kathleen
Robison Huntsman Apartments (KRH).

The Critchlow: provides low-income housing at the KRH for mothers and children who are
survivors of domestic violence.

Teen Home: residential facility with supportive services for pregnant and parenting teens and
their babies.

Prevention Education: psycho-educational classes outreach and connnumty education for at-
risk adults, teens and teen parents

Children’s Advocacy and Intervention: advocacy and interventionlservices'.to children in
residence who have been exposed to violence.

Family Justice Center and Safe at Home Coalition: a collaborative project, funded by the
Office of Justice Programs, with courts, prosecutors, police departments, state agencies,
advocates, and others designed to strengthen the safety of domestlc wolence victims and to
enhance offender accountability.

YWBuilding Hope: crisis shelter and residence for women and children experiencing family
violence, which is currently under construction. '




Financial statement presentation

The accompanying consolidated financial statements include the accounts and operations of the
Organization, the Critchlow, LLC (the Critchlow), a limited liability company, and Y WBuilding
Hope QALICB (YWBuilding Hope), a non-profit 501(c)(2) organization. These entities are
collectively referred to as the “YWCA”. The entities share a governing board and the economic '
interests of the entities are inter-related. All intercompany balances and transactions have been
eliminated from these consolidated financial statements.

The consolidated financial statements of the YWCA have been prépared on the accrual basis of
accounting and accordingly reflect all significant receivables, payables and other liabilities.

The YWCA follows accounting principles generally accepted in the United States of America for
nonprofit organizations and reports information regarding its financial position and activities
according to three classes of net assets:

Unrestricted - accounts for unrestricted assets (net of related liabilities) available for support of
the YWCA’s operations. Assets designated by the Board of Directors for a specific purpose
also are accounted for in this fund. o ' ‘

Temporarily restricted - accounts for net assets that are subject to specific donor imposed
restrictions contingent upon a fiture event ot to a specific passage of time before the assets
may be utilized. '

Permanently restricted - accounts for gifts requiting in perpetuity that the principal be invested
and the income only be used. Realized and unrealized gains and losses are recorded in the
statement of activities and change in net assets as changes to unrestricted net assets.

Cash and cash equivalents

For purposes of reporting cash flows, cash and cash equivalents are defined as cash on hand and
highly liquid investments with maturities of three months or less. Restricted cash is not considered
a cash equivalent. Long-term restricted cash related to capital projects is not considered a cash
equivalent.

Property and equipment

Acquisitions of property and equipment in excess of $500 and all expenditures for repairs and
" maintenance that materially prolong the useful lives of assets are capitalized. Land, buildings, and
equipment are stated at cost less accumulated depreciation, or if acquired by gift, at estimated fair
value at the date of the gift. When assets are retired or otherwise disposed of, the cost and related
accurmulated depreciation are removed from the accounts and any resulting gain or loss is reflected
in the statement of activities and change in net assets for the period. Depreciation is computed using
the straight-line method over the following estimated useful lives:

Assets ‘ ‘Useful lives

Buildings and improvements _ o 5 - 40 years
Equipment and furniture ' 3 - 15 years
Apartment furnishings | - 2-5years



Maintenance, repairs and renewals, which neither materially add to the value of the property nor
appreciably prolong its life, are charged to expense as incurred. ' ‘

| Long.-lived assets

The YWCA reviews long-lived assets for possible impairment whenever events. o changes in
circumstances indicate that the carrying amount may not be recoverable, as measured by a
comparison of estimated future cash flows (undiscounted and without interest charges) to the
carrying value of the asset. Assets held for sale are written down to their fair value, less cost to sell.
No impairments related to long-lived assets were recognized during the year ended June 30, 2009.

Rental income and fenant receivabies

Rental income is recognized as rents become due. Rental payments received in advance are .
deferred until earned. All tenant leases are operating leases. An allowance for losses on tenant
receivables is estimated based on the age of the receivable after the tenant vacates the unit.

Receivables and unconditional promises to give

Accounts receivable and unconditional promises to give are recorded at their estimated fair value
less an appropriate allowance for uncollectible amounts. The YWCA estimates an appropriate
allowance for uncollectible accounts based on historical experience. Amounts due later than one
year are recorded at the present value of estimated future cash flows using a risk-free interest rate.

Gomribuﬁons and in-kind donations _

Contributions are recognized when the donor makes a promise to give to the Organization that is, in
substance, unconditional. If there are donor restrictions, the contribution is reported as an increase
in temporarily or permanently restricted net assefs depending on the nature of the restriction. When
a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net asseis and
reported in the statement of activities and change in net assets as net assets released from
restrictions. :

Donations of property and equipment are recorded as support at their estimated fair market value.

These donations are reported as unrestricted support unless the donor has restricted the donated
asset 1o a specific purpose. Assets donated with explicit restrictions regarding their use are reported

as temporarily restricted support and reclassified to wnrestricted net assets when placed in service.

The Organization also'réceives domated food, supplies, and other expendable items for use in its
programs. These contributions are recorded in the financial statements at their estimated fair value
and totaled app;oximately $226,000 for the year ended June 30, 2009,

Contracts and grants

The Organization receives substantial fanding through federal, state, and other grants and contracts.
The majority of these grants and contracts operate on a cost reimbursement basis. Generally,
accounts Teceivable and the related revenues are recorded when the applicable expenses to grant
awards have been incurred. : '



Investments and fair value measurements

Investments are recorded at their fair value at year end with any unrealized gains or losses reflected
in the statement of activities and change in net assets as part of investment gain (loss).

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability
in the principal or most advantageous market in an orderly transaction between market participants

on the measurement date. The YWCA holds investments that are measured at fair value on an
annual basis, GAAP establishes a three-level hierarchy which requires an entity to maximize the
use of observable inputs and minimize the use of unobservable inputs when measuring fair value.
The YWCA’s investments are all valued using the highest level of observable inputs, Level 1.
Level 1 inputs are valued using the valuation methodology of quoted prices (unadjusted) for an
identical asset or liability in an active market. The YWCA does not have any other assets or
liabilities that are required to be valued at fair value on a recurring basis.

——————Pndewinent investment policy-and obiectives

The basic objectives of the Organization’s endowment investment program are, in order of priority:

Safety and preservation of the invested funds

Liguidity of investments sufficient to meet current needs
Optimum net returns while diversifying risk

Fiduciary control of all investments

e & @ o

The endowment fund is intended to provide long-term support for the Organization. Composed of

restricted contributions, the principal is inviolate; however, the Board of Directors has established

policies for the use of the income as follows: up to half of the earnings from the endowment

investment funds can be used for operations if the total market value of the funds, excluding any

contributions, additions and withdrawals initiated by the Organization, is at least 4 percent higher
. than the preceding June 30th market value,

Unearned revenue

The YWCA receives payments in advance for memberships and registrations, the unearned portion
of which is deferred and classified as unearned revenue. :

.

Functional allocation of expenses

The costs of programs and supporting services have been summarized on a functional basis in the
statement of activities. All direct costs are charged to the applicable functional area. Also included
in program services are costs associated with the management and operation of the Critchlow, a
low-income housing project. ' .

Indirect costs are charged to programs and supporting services based on estimates made by
management taking into account the nature of the expense and how it relates to the functional area,
General and administrative costs include those expenses that are not directly identifiable with any
other specific function but provide for the overall suppoft and direction of the YWCA. -



Income taxes

The Organization fs a qualified charitable organization under Section 501(c)(3) of the Internal
Revenue Code (IRC) and YWBuilding Hope is a qualified charitable organization under Section
- 501(c)(2) of the IRC; therefore, they are not subject to federal income taxes in connection with their
charitable activities. The Critchlow is a limited liability company. As such, the tax effects of the
Critchlow’s activities accrue directly to its members and no tax provision is recorded i the
accompanying consolidated financial statements. The YWCA believes it does not have and has not
recorded a liability for any uncertain tax positions. : :

Use of estimaies

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates. E

Subsequent events
Management has made an evaluation of subsequent events through October 27, 2009, the date on

which the financial statements were available to be issued. Management has not identified any
subsequent events requiring disclosure.

Prior period adjustment

An adjustment was made to increase temporarily restricted net assets at June 30, 2008, by
$380,000, resulting from a reclassification of prior deferred grants.

NOTE 2 - LOW-INCOME HOUSING PROJECT:

KRH is a 36-mnit apartment complex, owned by the Critchiow, LLC, first occupied in January
1998. The Critchlow provides low-income housing for mothers and children who are survivors of
domestic abuse. Critchlow is operating as a limited liability company under Utah laws and
regulations. The Organization is the managing member and holds a 1 percent interest in the
Critchlow, and a bank holds a 99 percent investor member interest..

KRH has qualified and has been allocated low income housing tax credits pursuant to Internal
Revenue Code Section 42, which regulates the use of KRH as to occupant eligibility and unit gross
rent, among other requirements. The KRH project must meet the provisions of these regulations
during each of fifieen consecutive years beginning in 1998, in order to qualify to receive the tax
credits. The tax credits were received by the nvestor member over a ten-year period, which ended
December 31, 2007. In January 1998, the Organization assumed responsibility for case
management and other supportive service for the KRH residents. ‘In April 2003, the Organization
assumed the responsibility for maintenance and the financial management of KRH. In January
2004, the Organization assumed responsibility for the property management of KRH. This resulted
in the addition of personnel to support the KRH project and added oversight responsibilities for
- Organization employees. : :

-10-



NOTE 3 - NEW MARKETS TAX CREDIT PROJECT:

In connection with the Organization’s efforts to build a new crisis shelter and residence for women
and children experiencing family violence, the Organization has partnered with Enterprise
. Commnunity Investment, Inc. (Enterprise) and has obtained additional funding by utilizing the New
Markets Tax Credit Program (NMTC). As part of the process to obtain NMTC funding, the
Organization formed YWBuilding Hope, of which the Organization is the sole member.
YWBuilding Hope, 2 non-profit corporation, was formed on November 13,2008.

The NMTC permits taxpayers to receive a credit against federal income taxes for making qualified
equity investments in designated Community Development Entities (CDEs). Substantially all of the

qualified equity investment must in turn be used by the CDE to provide investments in low-income
" communities. The credit provided to the investor totals 39 percent of the cost of the investment and
is claimed over a seven-year credit aliowance period. In each of the first three years, the investor
receives a credit equal to five percent of the total amount paid for the stock or capital interest at the
time of purchase. For the final four years, the value of the credit is six percent annually. Investors

may not redeem their investments in CDEs prior to the conclusion of the seven-year period.

YWBuilding Hope has recorded long-term debt payable o ESIC New Markets Partners XXX,
L.P., of $4,569,500 at June 30, 2009, in connection with the NMTC project (see Note 9).

NOTE 4 - UNCONDITIONAL PROMISES TO GIVE:

In 2005 the Organization launched the Centennial Capital Campaign to raise funds to construct a
new crisis shelter, residence for women and children, and a confidential walk-in center for families
experiencing family violence (See Note 3). As of June 30, 2009 over $14,216,000 has been
received or pledged from individual, corporate and foundation donors for the new construction,

In 2007 the Organization began fundraising for the Legacy Bridge Endowment fund. The
Organization is seeking one hundred charitable gifts of $10,000 each to create an endowment. The
earnings from the endowment investments will be used to support and sustain the YWCA -
operations.

Unconditional promises to give due in more than one year are reflected at the present value of the
estimated future cash flows using risk-free interest rates ranging from 4.90 fo 5.16 percent.
Unconditional promises to give consist of the following at June 30, 2009:

Capital campéign pledges, net of unamortized discount

and allowance of $171,915 - $3,060,301
United Way allocations and designations for July 1, 2009
- to June 30,2010 ' _ 377,247
Legacy Bridge endowment pledges , ' 39,433
Pledges receivable, Rise & Shine Brealdfast, and Leader
Luncheon, net of allowance of $3,110 ' ' 7.819
| $3.484.800
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Amounts due in years ending June 30,

2010
2011
2012

: 2013
- 2014

NOTES - CONDITIONAL PROMISE TO GIVE:

$1,851,198
783,520
840,982
4,100
5.000

$3.484.800

The Organization received a conditional promise to give related fo the Centennial Capital
Campaign (see Note 4) during the year ended June 30, 2009. A foundation promised to give
£500.000 if the Organization raises its challenge capital campaign goal fo raise an additional

$1,247,604 by September 30, 2010. The Organization expects to meet the provisions of the
conditiopal pledge by the established deadline and will record the promise to give when the

conditions are fully satisfied. ‘

NOTE 6 - PROPERTY AND EQUIPMENT:

Property and equipment consist of the following at June 30, 2009:

Land

Buildings and improvements
Construction in progress
Equipment

Furnishings

Accumulated depreciation

" Depreciation expense‘ totaled $301,994 for the year ended June 30, 2009.

$ 1,671,064

8,244,491
2,376,851
949,334

27,400

13,269,140

(4,302.172)
$ 8,966.968

Included in comstruction in progress at June 30, 2009, is $129,370 of capitalized interest and

$65,468 of capitalized debt issuance costs.
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NOTE 7 - INVESTMENTS:

Investments, carried at fair value, consist of the following at June 30, 2009:

, Cost _Fair value
Cash . ' , - $2.286,241 $2,286,241
Common stocks 813,763 : 684,846
Bonds/Fixed income securities ' 3,340 2,144
U.S. Government securities C - 340,676 355,600
Mutual funds _ 157.086 113.480

' $3.601,106 $3.442.311

The following summarizes the investment return and classification in the statement of activities and
change in net assets for the year ended June 30, 2009:
Temporarily _Permanently

Unrestricted  _Restricted Restricted . Total
Tnterest income § 7326  $204,438 $ - $211,764
Dividend income 31,655 - - 31,655
Net realized and unrealized losses (264.772) - - (264.772)
' $(225.791) $204.438 $§ - §(21.353)

NOTE 8 - LINE OF CREDIT:

The Organization has an unsecured bank line of credit totaling $74,950 at June 30, 2009. The line
of credit has a maximum borrowing limit of $100,000, with interest charged at the prime rate plus
3.0 percent (6.50 percent at June 30, 2009). The line of credit was repaid during August 2009.

NOTE 9 - LONG-TERM NOTES PAYABLE:

Long-term notes payable consist of the following at June 30, 2009:

0 percent note between State of Utah Olene Walker Housing Trust

Fund and the Organization, payable in annual instaliments of

$1,200 beginning June 1, 2007 through June 1, 2037. Expected --

remaining principal balance of $204,000 is due on June 1, 2037. $ 236,400

2.00 percent note between State of Utah Olene Walker Housing
Trust Fund and the Critchlow, payable in monthly interest-only
* installments of $50 for 360 months. Remaining principal and
accrued interest balance is due December 1, 2028. _ ' 170,000

0 percent note between Salt Lake City Corporation and the

Critchlow, payable in monthly installments of $50 for 360 months, '

after which the balance will be renegotiated with Salt Lake City

Corporation. s ' : 293,250
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0 percent note between Salt Lake County HOME and the Critchlow,
payable in monthly installments of $50 for 360 months through
2018, after which the balance will be renegotiated with Salt Lake
County HOME. 173,200

0.6615 percent note between ESIC New Markets Partners XXXIX,
LP., and YWBuilding Hope, with monthly interest payments
beginning February 5, 2009. No prepayment of this loan is
permitied before December 31, 2015. Beginning January 5, 2016,
monthly principal and interest are required based on a 420-month
amortization period. On December 17, 2038 the remaining
principal and any remaining unpaid interest is due and payable in .

full. Secured by a trust deed on the property. | 4,569,500
5,442,350
Less-current-portion - | _ (2.400)
$5.439.950

Future maturities of long-term notes payable are as follows:

Year ending June 30,
2016 $ 2,400
2011 | _ ‘ 2,400
2012 : 2,400
2013 ‘ 2,400
2014 . 2,400
Thereafter - ‘ 5,430.350

5.442.350

The Olene Walker Housing Trust Fund obligation is a zero percent loan that requires annual
payments of $1,200 beginning on June 1, 2007 and continuing for 30 years, with the remaining
balance of $204,000 due and payable on June 1, 2037. During the term of the agreement, if the
Teen Home changes the policy of not charging rent to the residents of the Teen Home; or if there is
a change in the use of the property, the note will be due and payable in full with accrued interest of
eight percent per annum on the unpaid balance, from the date any changes are made. In July 2009,
" the Organization received approval for a change of use of the property from a Teen Home to
provide additional domestic violénce shelter for young mothers and their children. Management
has established reserves 1o retire the obligation. The reserves are invested in a 15 manth certificate
of deposit. Management has restricted the use of the certificate of deposit for the note payments due
in the future. At June 30, 2009, $236,400 was due on the Olene Walker obligation.
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NOTE 10 - TEMPORARILY RESTRICTED NET ASSETS:

Temporarily restricted net assets are available for the following purposes at June 30, 2009:

Building construction and improvements $13,415,862

Low-income housing 380,000

- Specific program services - 216,105
~ United Way allocations and designations for |

the Organization’s next fiscal year 377.247

$14a3 89214

The Organization received a $200,000 grant from the Redevelopment Agency of Salt Lake City for
use in the construction of the KRH. The amount will remain as a grant as long as the Critchlow
* abides by the terms and conditions as outlined in the Declaration of Covenants, Conditions, and
Restrictions and the terms and conditions provided for in the development agreement, and the use |
T of the RIRH TS devored To low-income housing, If the Critchlow Tails to abide by the restrictions; the
grant of $200,000 will convert to a loan with the following ferms: .The $200,000 shall be
immediately payable to the Redevelopment Agency of Salt Lake City together with inferest on the
principal at the rate of three percent per annum from the original date of the disbursement to the
Organization. ‘ '

The Organization received a $180,000 grant from the Federal Home Loan Bank of Seattle (the
Bark) o be used in the construction of the KRH. The grant will remain as such as long as the KRH
remains in compliance with the regulations and conditions of the Bank’s Affordable Housing
Program (AHP). If at any time the KRH falls out of compliance with the AHP regulations and
conditions under which the grant was approved, the Bank may recapture the grant funds from the
Organization. As of June 30, 2009, the Critchlow was in compliance with all regulations and
conditions. '

NOTEl 11 - PERMANENTLY RESTRICTED NET ASSETS:

Permanently restricted net assets of $318,863 consist of endowment fund investments, cash, and
pledges receivable to be held indefinitely. The income is expendable to support the operations of
the Organization. Realized and unrealized gains and losses are recorded as part of unrestricted net
assets in the statement of acfivities and change in net assets.

Endowment fimd activity is reflected in the following table:

" Endowment fund, June 30, 2008 | $238,863

Contributions _ _ 80,000
Endowment fund, June 30, 2009 | - $318.863
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NOTE 12 - RETIREMENT PLAN:

Eligible employees participate in the employer sponsored cash balance defined benefit retirement
plan (the Plan) after two years of employment. The Plan is a multiple-employer retirement plan
administered by the YWCA Retirement Fund, Inc. Under the Plan, employees' benefits are 100
percent vested immediately. Currently, the Organization’s contribution is 7.5 percent of the eligible
employee’s gross annual wages. The Organization’s expense for the retirement fond was $91,768
. for the year ended June 30, 2009. :

NOTE 13 - CONCENTRATIONS AND CREDIT RISK: ‘

The Organization maintains accounts with several investment firms. The accounts contain cash and
securities. Balances are insured by the Securities Investors Protection Corporation up to $500,000
with a $100,000 limit for cash.

The YWCA maintains its cash and cash equivalent balances at three financial institutions Jocated m
Salt Lake City, Utah. Accounts at each institution are insured by the Federal Deposit Insurance
Corporation up to $250,000.  The accounts are held by financial institutions that are well
established and highly regarded. The YWCA has not experienced any losses related to these
accounts and believes that it is not exposed to any credit risk. -

Eighty-five percent of the balance of unconditional promises to give at June 30, 2009 is due from
four donors. ' '
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YOUNG WOMEN'S CHRISTIAN ASSOCIATION OF SALT LAKE CITY
CONSOLIDATING SCHEDULE OF FINANCIAL POSITION
: June 30, 2009

YWCA Critchiow YWBuilding Hope. Eliminations Total
_ . ASSETS
CURRENT ASSETS ‘
Cash and cash equivalents $ 733685 & 83464 § - - 3 817,149
Resceivables . ‘
Grants and contracts -180,149 . - - 160,148
Affillaied company. 51,633 : - - (51,633) _ -
Related party receivable 30,336 “ ) - (12,952} 17,384
Rents and other receivables 4251 1,364 - ‘ - 5815
Unconditional promises {o give 4,851,198 - - - 1,851,198
Prepaid expenses 31,832 8,873 14,160 - 54,805
TOTAL CURREN"{ ASSETS 2,863,184 93,701 14,100 (64,585) 2,906,400
PROPERTY AND EQUIFMENT, net 3,102,452 2,267,180 4,065,143 (497.817) 8,968,968
OTHER.ASSETS
Developer note receivable 38,798 : - - (38,798} T
Long-term unconditionat promises fo give 1,633,602 - - - 1,633,602
Long-term investments 3,442,311 - - - 3,442,341
Note receivabie, related party 10,430,500 - - (10,430,500) -
Debt issuance costs, net : - - 780,578 - 780,578
Cash restricted for propesty and equipment - . 10,564,667 - 10,564,667
Restricted fenant security deposits :
and replacemeant reserve escrow - 36,527 - - 36,527
‘Loans to affiilaied company : 380,000 ) - - (380,000) -
invesiment in affifiated company 913457 - - (913457 -
TOTAL OTHER ASSETS 16,838,668 36,6527 11,345,245 {11,762,755) 18,457,685
TOTAL ASSETS B 22804,304 § 2427418 % 15424488 § (12325167) § 28,331.053

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES . ’
Accounts payable : 3 45552 § 837 % 483175 % - % 508,564
Accrued Habilities 186,228 13,269 - . - 199,497
Line of credit 74,850 - : - - 74,850
Affiliated company payable - 51,633 12,052 (64,585) -
Unearnad revenue §,008 - 4,151 - - 12,158
Current portion of long-term debt 1,200 1,200 - - 2,400

TOTAL. CURRENT LIABILITIES 315,938 71,000 476,127 {64, 585) 798,570

TENANT SECURITY DEPCSITS - 7.620. - - 7620

- LONG-TERM DEBT '
Long-term notes payable . 235,200 635,250 15,000,000 (10,430,500} 5,439,950
Developer note payable - 38,798 - {38,788} -
Accrued loan interest - 32,437 - oo 32437
Loans from affiltated organization - 380,00C - - (380,000 -
TOTAL LONG-TERM DEBT 235,200 4,086,486 15,000,000 (10,848,298) 5472,387
TOTAL LIABILITIES 551,138 . 1,185,195 15,476,127 (10,913,883) 8,278,577

MINORITY INTEREST IN AFFILIATE - - - 348,766 348,766

NET ASSETS )
Members' equity $ - 8 1,262,223 % - % {(1,262223) § -
Unrestricted ' S ' S

Undesignated 1,278,672 - (51,639) {497 817} 728,216

Property and equipment 8,186,627 - : - - 6,186,627

Board designated . 79,790 - ’ -o- - 78,790
Donor restricted

Temporarily 14,389,214 - - - 14,389,214

Permanently 318,863 - - - 318,863

TOTAL NET ASSETS 22,253,166 1,262,223 (51,839) {1,760,040) 21,703,710

$ (12,325,157) § 28331053

TOTAL LIABILITIES AND NET ASSETS  § 22804304 % 2,427 418 $ K‘I 5,424,488
' ' -18-



YOUNG WOMEN'S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

CONSOLIDATING SCHEDULE OF ACTIVITIES AND CHANGE IN NET ASSETS

CHANGES IN UNRESTRICTEDR NET ASSETS
SUPPORT, REVENUES, AND GAINS {LOSSES)

Contributions .

In-kind contributions

Government grants

Program service fees

Developer fee '

Special events (Jess direct

banefits 1o donors of $72,168)

Loss on long-lerm Investmenis

Membership dues

Renis and other revenue

Interest income

TOTAL SUPPORT, REVENUES AND GAING (LUSSES)
NE'T ASSETS RELEASED FROM RESTRICTIONS

TOTAL SUPPORT, REVENUES, GAINS (LOBSES) AND
NET ASSETS RELEASED FROM RESTRICTIONS

EXPENSES

Women In Jespardy

l.okie Eccles Child Care Center
Residential Seif-Sufficiency

Diversity

KRH Supporiive Services

The Critchlow

Teen Home

Prevention Education

Chlldren's Advocacy and Intervention
Family Justice Center and Safe at Home Coalition
YwWBuilding Hope

Managetrent and general
Fundsaising

TOTAL EXPENSES

INCREASE IN UNRESTRICTED NET ABSETS
" BEFORE MINORITY INTEREST

MINORITY INTEREST IN AFFILIATE'S LOSS
INCREASE [N UNRESTRICTED NET ASSETS

CHANGES IN TEMPORARILY RESTRICTED NET ASSETS

Contributions

Capital campaign contributions, plus discounts
‘Government grants

income on long-term investments

Net assets refeased from restrictions

INCREASE IN TEMPORARILY RESTRICTED NET ASBETS

CHANGES N PéRMANENTLY RESTRICTED NET ASSETS
Contribufions

CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR .
NET ASSETS, END OF YEAR

Year ended .kz'me 30, 2009

Critchiow YwBuilding .
YWCA LLC Hope QALICB - Eliminations Total

$ 276,191 § - - « §. . 275181
226,218 . - - 228,218
1,587,469 - - - 1,537 489
500,230 - - (151,588) 348,634 -
497,817 - {497,817} -
292,402 - . - 292,482
(225,781) - - - {225,791)
9,205 - - - 9,295
10,532 343,675 - - 354,207

5 675 76 29,093 {4,427 30,417
13026 — G e § 8 G S5 84 B 2,848,132
1,485,945 - - - 1,485,045
" 4,596,073 343,751 29,083 (552,840) 4,315,077
957,791 . - - 957,791
577,077 - - - 877,977
228,776 - - - 228,778
128,948 - . - 128,918
323,001 - - - 323,001
- 436,708 - (457,278) 279,430
414,518 - - - 411,616
148,910 - - - 148,910
462,978 . - - 462,978
213,403 - - - 213,403
- - 80,732 - 80,732
278,049 - - - 278,049
312,129 - - - 312,129
4,044,638 436,708 80,782 (157.278) 4,404,800
561,435 (92,957) {51,639) (496,562) {89,723)
- - - 91,702 91,702
£51,435 .(92,857) (51,638) {404,850) 1,978
B12,182 . - - 812,182
563,344 - - - 553,344

' 204,458 - - - 204,438
{1,485,948) - - - (1,465,945)
104,019 - - - 104,019
80,000 - - - 80,000
735,454 (92,857) (51,829) ' {4D4,BB0) 185,058
21,517,712 1,355,179 - (1,258,178) ‘21 517,712
$ po253466 3 1762222 § (54,630) % (1.760,030) $ 21703710
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YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2009

Pass-
Federal through
CFDA - Grant - 2009
Number Number Expenditures
U.S. Department of Housing and :
Urban Development
Direct Awards
Suppoﬁive Housing Program 14235  UT01B600006  $155,989
Passed through Salt Lake County |
Community Development Block Grant 14.218 BV03429C 9,750
Emergency Shelter Grant ‘ 14.231 BVO08503C 14,000
Passed through Salt Lake City Economic
& Community Resources Division
Community Development Block Grant 14.218 71-5-07-2229 35,000
Emergency Shelter Grant 14.231 72-5-07-2175 27,924
Passed through Sandy City
Community Development Block Grant 14.218 None 3,850
Passed through West Valley City _
Community Development Block Grant 14.218 None 2,250
Passed through West Jordan
- 14.228

Community Development Block Grant

. Total U.S. Department of Housing and
Urban Development '

(1) Major Program

(continued)
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YOUNG 'WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30. 2009

. (continued)

U.S. Department of Health and Human

e T
oo 40 0 L)

Fe;ierai
CFDA
Number

Pass-
through
Grant

. 2009

Number Expenditures

Passed through Volunteers of America

Transitional Housing for Homeless Youth 93.550

Passed through the Utah State
- Department of Workforee Services

TANF ' 93.558
TANF 03.558
Child Care and Development

Block Grant 93.575

Total U.S. Department of Health and Fluman Services

U.S. Department of Justice

Passed through the Utah’Commission
on Criminal and Juvenile Justice

Crime-Victim Assistance (1) 16.575
Violence Against Women
Formula grant o 16.588

Violence Against Women
Formula grant - - 16588

Passed through Salt Lake County
Criminal Justice Services

Encourage Arrest Policies and
Enforcement of Protection Orders - 16.590

(1) Major Program
: (continued)

201 -

08CX0008/01

090960
070972

082472

08-VOCA-80
08-VAWA-49

07-VAWA-50

SE06122C Ext

3,300

20,936
24,096

~ 9.350
57,682

113,880
15,908

14,491

19,218



YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS |

YEAR ENDED JUNE 30. 2009

(continued)
: Pass-
‘Federal through .
CFDA Grant 2009

' Number Number Expenditures
U.S. Department of Justice (Continued) -

Passed through Salt Leke City

Encourage Arrest Policies and

Enforcement of Protection Otders (1) 16,590  2008-WE-AX0017 - __86.691
Total U.S. Department of Justice 250,188

U.S. Department of Agriculture _

Passed through the Utah State
Office of Education

Child and Adult Care Food Program 10.558 ME-MEL-AN 62.515

Department of Homeland Security-FEMA

Passed through State of Utah Department
of Communitv and Economic Development

Emergency Food and Shelter National

Board Program - 97.024  LRO-851000-013 __19.572
Total | o $643,720
(1) Maj or Program



YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAT, AWARDS

YEAR ENDED JUNE 36, 2009

" NOTE A - GENERAL;:

The schedule of expenditures of federal aw_ardé presents the activity of all federal award
programs of the Young Women’s Christian Association of Salt Lake City (YWCA). - The YWCA
reporting entity is defined in Note 1 to YWCA’s financial statements. All federal financial

awards received directly from federal agencies as well as federal financial awards passed Thfough
from other government agencies are included on the schedule. :

NOTE B - BASIS OF ACCOUNTING:

The accompanying schedule of expenditures of federal awards is presented using grant
accounting principles. Certain government and other grants require that an other comprehensive
basis of accounting be followed. The differences from accounting principles generally accepted
in the United States of America are as follows: acquisition of capital assets are recorded as
expenses rather than being capitalized and depreciated and supporting services are reflected with
program expenses rather than reflected separately.

NOTE C - SUB-RECIPIENTS:

The YWCA. did not provide federal awards fo sub-recipients.

ok



b Lake, Hill & Myers

5695 South 1300 East
A PROFESSIDNAL CORPORATION Salt Lake City, Utah 84121
CERTIFIED PUBLIC ACCOUNTANTS Voice: (801) 947-7500 Fax: (801) 947-7608

REPORT ON INTERNAI, CONTROL QOVER FINANCIAT REPORTING AND ON

o COMPLIANCE AND OTHER MATTERS BASED ON AN
~ AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
' - GOVERNMENT AUDITING STANDARDS |

- October 27, 2009

To-the-Board of Directors of.

Young Women’s Christian Association of Salt Lake City

" We have audited the consolidated financial statements of the Young Women’s Christian Association
of Salt Lake City (the YWCA) as of and for the year ended June 30, 2009, and have issued our
report thereon dated October 27, 2009, We conducted our audit in accordance with ‘auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. ' '

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the YWCA’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financials statements, but not for the purpose of expressing an opinion on the
effectiveness of the YWCA’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the YWCA’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a confrol deficiency, or combination
of control deficiencies, that adversely affects the organization’s ability to initiate, authorize,
record, process, ot report financial data reliably in accordance with generally accepted accounting

. principles, such that there is more than a remote likelihood that a misstatement of the
organization’s financial statements that is more than inconsequential will not be prevented or .
detected by the entity’s internal control. :

A material weakness is a significant deficiency, or combination of significant deficiencies, that

" results in more than a remote likelihood that a _material misstatement of the financial statements
will not be prevented or detected by the organization’s internal control. '

-4



Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above. '

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the YWCA’s financial statements are

_ free of material misstatement, we performed tests of its compliance with certain provisions of
Jaws, regulations, contracts and grant agreements, noncompliance with which could have a direct -
and material effect on the defermination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opimion. The results of our tests disclosed no instances of

noncompliance or other matters that are. required 10 0o 18POTte ;
Standards. :

This report is intended solely for the information of the board of directors, management and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

I e
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> Lake, Hill & Myers

6695 South 1300 £ast
A PROFESSIONAL CORPORATION Salt Lake City, Utah 84121

CERTIFED PUBLIC ACCOUNTANTS Voice: {801) 947-7500 Fax: (801} 947-75608

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPIIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 '

October 27, 2009

To the Board of Directors of
Yormg Women’s Christian Association of Salt Lake City

'Comp‘ liance

We have audited the compliance of the Young Women’s Christian Association of Salt Lake City -
(the YWCA) with the types of compliance requirements described in the US. Qffice of
Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the year ended June 30, 2009. The YWCA’s major federal
programs are identified in the summary of auditors’ results section of the accompanying schedule
of findings and questioned costs. Compliance with the requirements of laws, regulations,
contracts and grants applicable to each of its major federal programs is the responsibility of
YWCA’s management. Our responsibility is to exprcss an opinion on the YWCA’s compliance
based on our audit.
We conducted our audit of compliance in accordance with auditing standards generally accepted
in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Norn-Profit Organizations.
_Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain

" reasonable assurance about whether noncompliance with the types of comphance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, évidence about the YWCA’s comphance
with those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on the YWCA’s compliance with those requirements. '

In our opinion, the YWCA complied, in all material respects; with the requirements referred to

above that are applicable to each of its major federal programs for the year ended June 30, 2009,
' V' &
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Internal Control Over Compliance

The management of the YWCA is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable
to federal programs. In planning and performing our audit; we considered the YWCA’s internal
control over compliance with the requirements that could have a direct and material effect on a
major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purposes of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly we do not express an opimion on
the effectiveness of the YWCA’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or-
operation of a control does not allow management or employees, in the normal course of
o performing their assigned functions, to prevent or defect noncompliance with a type of :

compliance requirement of a federal program on a timely basis. A significant deficiency is a '
control deficiency, or combination of control deficiencies, that adversely affects the entity’s

ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
réquirement of a federal program will not be prevented or detected by the entity’s internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

“This report is intended solely for the information of the board of directors, management and

federal awarding agencies and pass-through entities and is not intended to be and should not be
used by anyone other than these specified parties.

Lk WLy
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YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2009

Summary of Auditors’ Results

i

The auditor issued an ungualified opinion on the consolidated financial statements of the
Organmization. '

There are no material weaknesses in the internal control over the financial statements

~ disclosed as a result of the audit of the financial statements.
fii.  The ,-auditor noted no instances of noncompliance which are material to the financial
statements of the Organization.
1v. There are no material ‘weaknesses in the intermnal control over major progranis disclosed as a
-result of the audit of the financial statements.
v, The auditor’s report on compliance for the major federal award programs for the
Organization expresses an unqualified opinion on all major federal award programs.
Vi. The auditor identified no findings reported under the caption of Audit Findings.
vii.  Major programs consisted of:
: Federal
Federal Grantor/Pass-Through CFDA
Grantor/Program Title Number  Expenditures
United States Department of Justice
Administered by the Utah Commission on Cnmmai ‘
and Juvenile Justice :
Crime Victim Assistance 16.575 $113,880
Administered by Salt Lake City
Encourage Arrest Policies and Enforcement
of Protection Orders 16.590 86.691
$200,571
viii.  The dollar threshold to distinguish Type A and Type B programs was $300,000.
ix. The Organization-qualified as a Jow-risk auditee.

(continued)
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Ref

YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30. 2009

(continued)

Finding

There are no current year audit findings. -

(continued)
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YOUNG WOMEN’S CHRISTIAN ASSOCIATION OF SALT LAKE CITY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
YEAR ENDED JUNE 30, 2008

(continued)

Ref Finding - -

There were no prior audit findings.

-30 -



